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SITUATION

It cannot RId thttt there wore
renily striking dovelopmsnta In a
wnyjant wrek and the stock market
toward the end of the week tended to tho
rownosa that hai como to be normal at
ocaaon of tho year TrlU naturally

somewhat over the iinplewant
disturbing National City Atchison
rohato scandals and with Uio notion of
official of the bank ooncernod In tho fin

named nffair In taking upon hlmeolf n-

rcuponBiblllty for tho matter and In resign

Inj Ills plioa In ho Institution that ln
dent may perhaps bo considered as olow

far an tin Influence as n stock market
factor In concerned although tho dlffgrnc
of It IH InHtlnR and 1U memory Is likely

lx poignant for a long tlmi It BOOH

rder to nay n word about tho practice
overcertltloitlon of brokers cheeks which

was llhiAtratpd in thin cue and which
WHS made tho nubjcct of much uninformed
criticism In cortnln quarters Ovnreortlf
cation of this kind howevor tfchnlcall
illegal In not In Ituplf a blnmowortliy affair
from thw Vnll Street point of vlow It I

In tact nn necessary ndjunit i

iho credit opuratlonn by which burtineca I

Wall Struct IH now conducted and if
wore to Ixi stopped it would come to
that nil business relating to tho buying
FelllnR of wtooks In tim finnncial difltrlc
would hnvo to be conducted on a
cash basis which would mean of course
that nbout half the quantity of buslnes
that Is now transacted would have to cease
Tho reason why overcertillcation Is nccen

sari Is B3 people conversant with
Street affairs do not need to bo
very often happens that stock commlsstoi-

hoiisefl do not hivo tho cash In their imino-

dlato possession with which to meet
checks drown by thorn In payment
securities purchased unlcaa thoy reckon
a cash the sums that they expect to

In the duo counw of business befon
tho end of tho day The hank cnrrylnf
a brokers account Is thus compelled
It denims to retain tho account at nil to
certify that a cheek by Its cliento is
oven though the specific quantity of funds
called for may not bo present in tlo bank
at time The bnnk must roly upon
the faith and Integrity of its client In mat-
Ing good the deficit beforo tho closo of
business hours It la tho rarest thing
In the world for such confident to
misplaced nnd tim fact that in Wall Street
history there Is only n modicum of

whore banks have lost money
by tho custom described U the beet
proof of Its efficiency and hnrmless
ness Tho essential thing about It Is how
over that the hank overccrtifying shall
do so for depositors whom It tested
nnd approved and shall not extend tim
accommodation rashly or to unworthy

It was In violation of this well known
till that tho heinousness of tho City Blink
offence consisted Tho credit man of
bank Will Interested In putting out the
banks money for the purpose of un
loading upon the public the stock of
mining scheme of most doubtful merit
and ho caused to bo extended for this ond
the Imo ovorcertlflcntion of
what wan such in substance as was
allowed to reputable commission firms
In the ordinary conduct of affairs Thero
were collateral circumstances whloh now
need no further cmphn lH making the
transaction peculiarly abhorrent It linn
however Borved to Impress n needed
lesson and good rather than evil will
probably como from it Regarding the
Atchison matter It must bo said that tho
withdrawal of tho requests made by tho
high officials of the Atohi oncorm nny to
the Interstate Commerce Commission that
they be allowed to give testimony contro
verting evidence Introducednnd
which oonsiistod of an admission in terms
by tho general freight agent of tim com-
pany that the granted rabatoH
in certain instances to ono largo hliippor

only bo token ns proof positive that
them is no defence to the charge that can
bo held worthy the nnme Hut It l believed

bo tho general truth nhout this matter
that deplorable as tho fnot a aro that have
been revealed thoy are exceptional nnd
isolated rather than typicnlnnd common
That which justifies a sounder confidcnco
than has over before been felt regarding
the position of railway Investments in this
country is that whim vestiges of the old
abuses of freight rebates Ac mny per
Imps exist they only live its remnants anti
relics of former timoR The wanting com
petition that led to the excesses in railroad
construction to the wild rate cutting per
formances and other manias which often
nerved only as docks for dishonesty on the
part of tho railway officials themselves-
has gone The chief difficulties tho rail
roads now have to contend with are tho o
attending the problem of tho
handling of the ntupendoiix bUBineu lint
nur great country offers to them and is
hound to offer in even larger measure In
h years to com
Tho varying news from Washington each

tiny regarding prospects for legislation
iH a tlift tariff and ihu railroad freight

questions were on surface the oc
nirroncos that influenced stock market
prices more than others lnt week this being

cane because in A dull market attention
a apt to bo focussod on matters that ordina-
ly would be thought of little importance

Substantial financial interests bavo not
and never have had the slightest fear that
my action will proceed from the present

engross or the next ono that will seriously
disturb buhinoRs affairs nnd ns the week
mded this conviction it seems getting
o bo pretty general The tariff revision Idea

as dead ns n doorniil for n twelvemonth
md the truth is that popular sentiment re-

garding ilw matter HVm1 to have been
wrongly interpreted l o ipito a great deal of

newspaper representation to the oontnry it
does not appear that there In any general and
incero desire throughout tho country to hit
down the tariff srhmiules Perhaps if tunes
were bad popular feeling on Urn sub
ect would but lit times

not old and aro not likely to lii-

to ohm n fair conception Is arising
both In CongieM mid out of it of

legal and prnctlcnl difficulties in
he way of increasing tie Government
uporviion over our railways and every

that steps taken hero will have
o lx taken with extreme choice and dellb-
ratlon Some hastily drawn bill through

whIch tho lawyers can drive a conch and
may be passed through the House of

Representatives at this session of Congress
If pn ed It will be Maerely ns n measure

f expedIency ovirry one knowing thnt tics
will not Rtnnd the slightest chance of

meeting thin approval of tim Senat e nnd that
rhatevwr action on the railway freight mat

eventually taken will only follow long
thorough investigation of till nubject

probably by n joint committee of Congress
again seems pertinent hero to urge tho

why those for now laws
more laws for the purpowi of

these supposed wrongs do not make
nnw effort to avaIl themselves of the force

f the laws til ready in oxlstonce They
ready at their hands nil the power

f tn great and specially created Federal
epartm nti the InterRtnte Commerco

Sqmrnission nnd the Department of Com
wroo and Labor btreugthenod thws
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by many reoont statutes uch all
EtldnsMonn rebate lot of February 100

punishing drastically nota either of
or omission of common cnrrioi

In regard to rebates anti similar crimes
I It not Incumbent upon those who ni
asking Congress to stretch the legislative
power further Into private busihcss atTnIi
than It hm over clono before making
navigation at the Hamo tlmo through
dangerous shoals created by numborlci-
Supromo Court decisions to provo that oj

are Insufficient for the purpose
sought to bo accompliahed

Tho security market turned very
and nctlvo right at the close of the
under tho most good judges
hind long expected would l n the ease
Union Pacific stock The air
became charged with rumors thnt
development favorably affecting thin
were likely hut all these were mostly

savo thU ono circumstance that
seems tut if in the nature of things
provision must bo making forwitlsfnctoril
arranging the Western railroad situation
in tho event that cannot bo long post-
poned of tho dissolution of the Northcn-
SecuritlpH Company and the
of Its assets It may bo that there has been
no positive agreement of thin sort arrived
at but the snow reached by tho North-
ern Securities anti Greet Northern proferrei
stocks tipwik morn plainly on the subject
than does anything else H garding Union
Pacific people are beginning to rcalln
the nature of the companyi
Investment In tho stocks of the constituent
corporations of the Northern Seouritle
Company nnd the benefit that company
will revolve from the Southern Pnrlflo re
funding plan that will bo launched in
weeks at tho
very evident that an Increased distribution
upon tho Union Pacific common share
cannot Ixs postponed very much longer
Tho company in earning now on Its com
ilion stock Including all Its undivided
equities at least 10 pr cent It Is regnrdei
by tho most sagacious and powerful Invest
meat interests of our country as one that
will bn a second Lake Shore or St Paul
and tho puicliase of rice companys stock
thnt have been made antI are being
are In all piobnbility more for puro anti
simple investment than for nny other
Purpose It is quito doubtful if any

concerning Inlon Puciflo If
at all near at hand The whole financial
and business situation from n broad point
of view seems very strong Earnings ol
every nort are large and money continues
exceedingly cheap nnd these two great
conditions which in nil the past have been
tho most Important elements necessary for
advancing security prices bid fnlr to rule
fornn indefinite time In future At least no
ono cnn discover nnythlng in sight that Is
going to idler thrum In the Iron nod steel
business tho outlook is particularly bright
while tit copper mining Industry whose
prosperity or lack of prosperity bins conic
to hnvo n ino1 direct bearing upon Wall
Street nfTuir now occupies strongest
position that it linn In tho last ten
Tho demand for copper continues over-
whelming nnd thin rise In Amalgamated
Copper stock which wa io prominent a
feature of time stock market wOk
was undoubtedly duo to this cause In tho
agricultural world nil reports are that tho
snow that 1ms recently fallen has provided
ample moisture and covering for winter
wheat nnd that current conditions are
favorable for tho growth of this and other
simIlar articles of the countrys staple
production
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THE TRUST CO OP AMERICA
149 Broadway New York

NOimiWEST COBNBn UDEHTY STREET

CAPITAL 8100000000
SURPLUS UNDIVIDED PROFITS 33438028 I
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Certificates of Deposit
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Administrator Assignee Registrar Transfer and Fiscal Agent
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